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he Bank started as a
corporate bank when Bangue
Paribas branch in Muscat became
local. Being a corporate bank, the
Bank has specialised professionals
who have developed a full
understanding of the needs of
corporate clients in the Sultanate of
Oman and have provided quality
services to our customers. Over the
years the Bank has expanded its
network to 23 branches. It has also
developed its marketing efforts to be
in line with changing circumstances.

With a well spread presence in the

A—

Co-Lead Manager - Salalah Port Services Co. SAOG, Project Financing

Sultanate, the Bank now offers a comprehensive range of services in the areas of corporate
and retail banking. We have well-trained branch managers who are supported by friendly
and courteous staff in the 23 branches who provide retail banking facilities to the continuing

General Manager with credit team with a leading business
entrepreneur

satisfaction of our valued customers.

Our Trade Finance Department provides expert
suppott to our branches and their customers in
the area of import and export business whether
the deals between various trade partners are
made through documentary credits, collections
or on open account basis. Our Treasury unit
supports Trade Financing operations locally
and through our wide network of

correspondents internationally.

Based on our belief that we have to provide superior quality service to our customers, we
are on line with other banks in the international markets through the SWIFT communication
system. Bank Dhofar Al-Omani Al-Fransi was one of the first banks in the Sultanate to join

the SWIFT communication network.

Capital area Senior Executives with medium size manufacturer

account management, we continue to maintain a
healthy loan portfolio. Due to our professional
approach in providing quality services and
maintaining close working relationships with our
customers, we have succeeded in developing
strong banking ties with many reputable business
houses in the country. Our executives maintain
close contact with these businesses whether they
are in the capital area or in the interior regions of
the Sultanate. Regular visits to the establishments
of our customers has helped us to learn more about
their business and as a result we are better able to
meet their needs. When cultivating relationship
with our customers, we are not motivated purely by
rather by the benefits that we can bring to each

customers include manufacturers, contractors, importers, hotels, airlines, oil related

General Manager with credit team and Sohar Branch Manager

visiting an Industrial Unit at Schar Industrial Estate

The Bank strongly believes in having a

balanced portfolio in terms of the various
economic sectors. The usual prudence
adopted in the banking industry is to
avoid concentration in any one business
sector. With the help of our team of
professionals and through the

application of quality standards in

Manager-Marketing with his team visiting Rusayl Industrial Estate

what they can contribute to our profit but

other in the long term. Our corporate

businesses, etc. Each
business segment is unique
and requires varied
financing packages. We
continue to respond to the
increasing demands of our
customer in a challenging
market and are constantly
reviewing  our  existing
services and products with
a view to improving on
these.
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Board of Directors

Changes are occuring in the market place

and the Bank’s structure and services are Eng, Abdul Hafidh Salim Rajab Al-Aujaili

evolving rapidly in response to these Chairman

changes. Progress is made in extending the
use of Automated Teller Machines (ATM)
which have become increasingly popular
because they give customers a very

convenient service. We have now a total of

35 ATMs in service throughout Oman and

this number will be increased further

Sheikh Salem Mubarak Al Shanfari

Sayyed Salim Musallam Al Busaidi
during 1999. Manager-Muscat calling on a manufacturer Vice Chairman

Ahmed Taher Mogaibel Director

Director

Y2K compliance is the most talked of subject
universally as this affects everybody and we
have given this matter our utmost priority. Our
IT department has been closely monitoring,
checking and rechecking all our systems since
April of last year and we are proud to state that

we have taken all possible steps towards

making our systems Y2K compliant.  Qur Dhafer Sahmy Al Ahbabi Salem Oufait Al Shanfari Saleh Nasser Al Habsy
Director Director Director

external auditors have also carried out an in-
progress review to ensure that the Bank was on

target. We can now move into the next
Manager-Main Branch on a regular visit to a manufacturing unit

millennium with confidence that we can provide

an uninterrupted service to our customers.

As always, our most valuable asset is our dedicated staff and we continue to recruit young

and energetic Omanis who see a bright future with our Bank. Our Omanisation level is

currently at 88 per cent. We plaée a strong emphasis on training, as we are confident that

these dedicated young staff will contribute to the success of our Bank in the years to come. Abdul Amf?]' Al Sheutard Mr. V. Seshadri Said Salim Al Shanfari
Director Director Director
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Chairman’s Report g Management Team

Dear Shareholders,

Ahmed Bin Ali Al Shanfari General Manager
On behalf of the Board of Directors of Bank Dhofar Al Omani Al Fransi (

to you the Bank’s financial statements and the auditor's report

BDOF), Ihave great pleasure in presenting
for the financial year ended 31 December, 1998, S.C. de Sylva

Dy. General Manager Credit

During 1998, the banking and financial community faced many challenges as a result of the slowdown in the world

Abdulla Bin Jama Farah Marketing & Branch Network
cconomy and lower oil prices. In Oman, the general index on the Muscat Securities Market fell from a hi gh of 509
in February 1998 to close the year at 215,

Winant R. Juriansz Operations
Despite mixed trading conditions, your Bank made good progress. Total assets of the Bank increased by 5% to reach Credit

a figure of RO 243 million, compared to RO 231 million at the end of 1997, Loans and advances grew by 11% to Mervy n G. Fernando te

reach a tigure of RO 168 million, compared to RO 152 million at the end of 1997, Cusiomer Deposits also increased

by 11% to reach RO 176 million, compared to RO 158 million at the end of 1997,

Syed Ziarat Ali Private Banking
Operating Profits were in line with lorecasts, reaching a total of RO 6.9 million, compared to RO 5.1 million for 1997 The Profits available for Malcolm Price International
appropriation increased by 64% reaching a figure of RO 5.1 million, compared to RO 3.1 million for 1997,
i i Investment Bankin
In view of the good performance, the Board of Directors have recommended a dividend of 14% for the financial year ended Ma-]d Adnan Al Maaitah 5
31, December, 1998, . g .
Yves Noyalet Financial Control & Accounts
Ina major corporate move in 1998, the shareholders of BDOF sold 40% of their shares to the public. Following the flozlation, the Bank was converted -
into an SAOG and was Tisted on the Muscat Securities Market, This has resulted in reducing average tax burden on the Bank from 25% to 7.5%, Max Jayamanna Internal Audit
The Bank has designed a rolling strategic plan which covers a five year period up o the end of 2003, The plan focuses on short, medium and long Amir Afzal Information Technnlogy
term goals, aimed at achieving significant growth in assets and profits through expansion of the branch network, improvements in operational
procedures, technological innovation and introduction of new products, S. L. Pai Recoveries
The Bank will compele aggressively lowards increasing its share of business in Oman, investing in people, technology and premises. The Bank’s main o a &
aim is to ensure that it has professional staff, well equipped with the best systems in the requisite places, The Bank has successlully achieved its target K. Pushpangadan Administration
of Omanisation ratio and is committed o an ambitious training programme to ensure thal its staff continue to grow and develop, The Bank opened
three new branches in the second half of 1998, bringing the total number of branches to 23. BDOF plans to open three more branches in 1999, Yash Kumar Sehga] Training
The Bank believes that offering a fast, efficient and reliable service will attract new customers. The ability to provide the required level of service is . . . . Pers |
‘ vy : ‘ : . . id Al Mashari ersonne
dependent on the cffective and efficient eperational systems established by the Bank. BDOF has invested heavily in technology over the past five Zeina Bint Said AIM
years and is committed to upgrading its systems further in the nex( five years. BDOF is particularly interested in electronic banking and card-based . . . 2 o .

A . : : . i . . 3 n
produets as they offer a wide potential, It has recently started its own web-siie at “bankdhofar.com”, The Bank installed a total of ten ATM’s in 1998 Ibrahim Bin Said Al Abri Credit Administratio
Increasing the number of ATM locations in the country to 35 ATM's and plans are in place for ten more in 1999, .

Ali Bin Moh’d Al Kindy Manager Main Branch
In 1996, BDOF started upgrading s systems to new releases which were year 2000 compliant, In January 1998, the Bank formed a task force to work

full time on the Y2K project . By October 1998, BDOF had impl
Bank’s external auditors (KPMG) conducted an in-progress revi
progress on the Bank’s Y2K preparedness is on target.

emented Y2K compliant versions for all its mgjor systems. In November, 1998, the
ew of the Bank's Y2K project that has helped the management to ensure that (he

On behalt of the Board, I would Iike to thank HE, Abdul Qadir Bin Salim A

1 Dhahab, who retired as Chairman in 1998. His contribution, together
with those of the rest of the previous Board, is greatly appreciated,

The Board of Directors would also like to thank the Central Bank of Oman for its valuable guidance, our cu

stomers for their business, our shareholders
for their support and the staff and management of the Bank for their good perfermance in 1998,

Finally, T would like to express my most sincere thanks and gratitude to His Majesty Sultan Qaboos Bin Said for his astute leadership and his

continuous support to the Private Sector, We are committed to assisting the development of national economy and (rust that we can continue to pl ay
an important role in promoting the private sector in the Sultanate of Oman,

SN\

-

Eng. Abdul Hafidh Salim Rajab Al-Aujaili
Chairman




For the year

Net Interest Income
Non Interest Income
Operating Costs
Operating Profit

Net Profit Before Taxation

At year-end

Total Assets

Net Loan Portfolio
Customer Deposits
Shareholders’ Equity
Share Capital

Full Service Branches
ATMs

Staff

1998

10,006
2,751
5,811
6,946
6,007

242 965

168.006

175,50
816

32,000

231,061 136,416
151,972 110,857
LS7T. 775 110,130
17,805

15,000

17

19

120,378
99,064
94,222
15,790

15,000

M—'h;

Finahéial Ratios

1. PROFITABILITY

Net profit before tax to Average Assets
Non interest Income to Gross Income
Operating Expenses to Gross Income

Operating Profit on Average Assets

2. LIQUIDITY
Net Loans to Total Deposits

Total Customer Deposits to Total Depaosits

3. ASSET QUALITY RATIOS
Loan Loss Provisions to Total Loans
Non Performing Loans to Total Loans
Loan Loss Provisions to Total Non
Performing Loans

Net Non-performing Loans/Net Loans

4. CAPITAL ADEQUACY

BIS Risk Asset Ratio

BIS Risk Asset Ratio on Tier One Capital
Shareholders’ Equity / Total Assets

As at
31 December

1998 |

31 December
1997

As at
31 December
1996

Asat |
31 December |
1995

2.53%
21.56%
45.55%

2.93%

84.76%
88.55%

5.33%

4.61%

87.19%
0.62%

6.10%

:
90.43%
0.55%

18,'.82%}'
17.8%
144%

2.15%
19.69%
54.34%

245%

96.40%
95.71%

7.79%

7.45%

91.88%
0.66%

100.05%
95.16%

10.54%

10.91%

93.31%
1.28%
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. MIL - IN RO.’000 ) =
L Balance Sheet Evolution Asset Quality
=so - : 15000 -
zo00 [—
12000 —
150 |-
g OCH 9000 |— 2 -
50 |-
6000 —
- - 1'% 33
1995 1996 1997 1998
3000 —
1995 1996 1997 1998
O ]
. 1995 1996 1997 1998
@ Shareholders’ Equity 15.8 16 33 34
- Total Assets 1204 136 231 243
Net Loans and Advanc'es 99.1 111 152 168 1998 1996 {5 o
= Total Customer Deposits 94.2 110 158 176
A Loan loss provisions 10,818 8,232 7,921 7,139
The growth, in terms of Balance Sheet footings, has been kept voluntarily at a low level (5%), very much in line with the rate of the combined m Non Performing Loans 12,089 8,959 8,759 8,188
balance sheet of commercial banks in Oman which stands at 6% for the year. Ratio 89.5% 91.9% 90.4% 87.2%
The Bank’s Capital Adequacy ratio as per BIS standards is at 18.2%, well above the international minimum of 8% and the 12% minimum level
established by the Central Bank of Oman, The Bank’s ratio of non-performing loans to total loans and advances further decreased in 1998 to 4.6% from 5.4% in 1997 and 7.5%

in 1996. This is the result of a very wise and strict management in terms of risk and the efficiency of the recovery department,
The coverage ratio of non-performing loans stands at 87.2% against 90.4% in 1997,

BUB-000 Operating Income Evolution
IN RO. MIL . .
. Deposits Evolution 15000 —

200 —
12000 |-
150
2000 |-
100 |-
6000 |
50 — 3000 [—
] l ] ‘ ] ] o 3 . o 3 = . B | ] A ] a l E ]
o a k| ==1 &
1995 1996 1997 1998 e 1356 il 15
1995 1996 1997 | 1998 199 1996 e i
' M Fee & Commissions 372 381 670 930
o o smmd ool el Lo e 424 = FX Income 366 310 256 246
- Tf“""g 61 S i B Investment income 294 243 256 530
T'T‘?D " 047 o 1578 5s = Other income 239 403 883 1,045
O DEROsS : : ™ Net Interest income 4,595 5453 8,135 10,006
1 Total Operating income 5,860 6,790 10,200 12,757

Customer deposits in 1998 recorded a growth of 11% over 1997 to reach RO 175.5 million at year end with a related growth of the Saving
accounts of 42% illustrating the commitment of the Bank to lower its cost of funds while supporting the government’s directive to encourage

S . The Net Operating income registered in 1998 show a substantial increase over 1997 of RO 2.6 million or 25%.
the savings’ habits of the local population.

This has been achieved despite an intensive strain on the liquidity which led to an increase in interest rates on customer deposits on the
local market. The Bank managed to protect its interest margin as illustrated by the related increase of 23% over 1997,
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Bank Structure

350 —
300 |-
250
200 —
150
100 |-
50 —
- A= 1 = B | 1 4 ;
1995 1996 1997 1998
DEC DEC DEC DEC
1995 1996 1997 1998
™ Branches 16 17 20 23
- ATMs 16 19 28 35
STAFF 250 267 305 319

In 1998, the Bank further strengthened its presence in the country by opening three new branches located in Bahla, Saham and Bid Bid. The
entire network of now 23 branches, being fully automated with on-line signatures on screen authorising our customers to bank with us from
any location, with a maximum efficiency. Besides, our ATM network has also been increased to 33.

Branches

Bank Dhofar Al-Omani Al-Fransi (SAOG)

P.0. Box 1507, Muttrah Business District , Postal Code 112, Ruwi, Sultanate of Oman,
Tel 790466; Fax 797246 SWIFT :BDOF OM RU Telex 3344 BDOF ON

Al Khuwair

Al Wa(li

Barka

Barkat Al-Mawz
Bahla

Bid Bid

Buraimi

Hafeet

Ibri

Jalan Bani Bu Ali
MBD Area
Muladdah
Muscat

Muttrah Sook
Nizwa

Rustaq

Ruwi

Saham

Salalah

Seeb Airport

Seeb Town

Sohar

Sur

P.0. Box 1507, Ruwi, P.C. 112, Tel 602374; Fax 601623
P.0. Box 2334, Salalah, P.C. 211, Tel 212180, 212185; Fax 210085

P.O. Box 751, Barka, P.C. 320, Tel 884423, 884428; Fax 884451

P.O. Box 97, Barkat Al-Mawz, P.C. 616, Tel 433460, 433466; Fax 433462
P.O. Box 661, Bahla, P.C. 612, Tel 420292, 420021; Fax 420387

P.O. Box 307 Bid Bid, P.C. 613, Tel 369044, 369533; Fax 369055

P.0. Box 278, Buraimi, P.C. 512, Tel 651696, 651989; Fax 651115

P.0. Box 596, Saham, P.C. 319, Tel 817992; Fax 817993

P.O. Box 28, Ibri, P.C. 511, Tel 489341, 489685; Fax 490311

P.0. Box 10, Jalan Bani Bu Ali, P.C. 416, Tel 453440; Fax 453446

P.0. Box 2230, Ruwi, P.C. 112, Tel 790466, 750516; Fax 798621

P.0.Box 106, Muladdah, P.C. 314, Tel 868544, 868553; Fax 868549

P.0. Box 1613, Muttrah, P.C. 114, Tel 736606, 736614; Fax 739166

P.O. Box 1441, Ruwi, P.C. 112, Tel 712970, 714279; Fax 713556

P.O. Box 83, Nizwa, P.C. 611, Tel 411370, 410234; Fax 411234

P.O. Box 25, Rustaq, P. C. 318, Tel 875117, 876039; Fax 875591

P.O. Box 1442, Ruwi, P.C. 112, Tel 7731090, 7735854; Fax 7731892

P.O. Box 92, Saham, P.C. 319, Tel 856699, 854400; Fax 855277

P.O. Box 2334, Salalah, P.C. 211, Tel 291631, 294862, 294863; Fax 295201
P.O. Box 56, CPO Seeb, P.C. 111, Tel 510101, 510102; Fax 510468

P.O. Box 347, Al Seeh, P.C. 121, Tel 625851, 625852, 625853; Fax 625854
P.O. Box 21, Sohar, P.C. 311, Tel 840228, 844358; Fax 841229

P.O. Box 28, Sur, P.C. 411, Tel 441255, 440256; Fax 440615




Audit & Accounting

Tel. : (968) 709181
Fax : (968) 700839
E-mail : kpmgoman@gto.net.om

P O Box 641
Ruwi 112
Sultanate of Oman

4th Floor, BritishBank Building
MBD Area, Muscat
Sultanate of Oman

REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF
BANK DHOFAR AL-OMANI AL-FRANSI (SAOG)

We have audited the financial statements, set out on pages 17 to 36, of Bank Dhofar Al-Omani Al-Fransi (SAOG)
(“the Bank™) for the year ended 31 December, 1998,

Respective responsibilities of the Bank’s Board of Directors and Auditors

These financial statements are the responsibility of the Bank’s Board of Directors, Our responsibility is to
express an opinion on these financial statements based on our audit.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing. Those Standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, An audit also includes assessing the accounting principles used and
significant estimates made by the Board of Directors, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of Bank
Dhofar Al-Omani Al-Fransi (SAOG) at 31 December, 1998 and the results of its operations and its cash flows

for the year then ended in accordance with International Accounting Standards and comply with the Commercial
Companies Law of 1974,

2 March 1999

Charntered Accountants & Management Consultants

Member firm of
KPMG International

16

C.R. No. : 6/30936/1

Balallce Sheet as at 31st December 1998

1998 1997
USD’000 USD’000
2.127 5,364
142,057 151,818
436,380 394,731
24,028 29,613
3,756 2,642
9,917 8,413
7,813 7,577
631,078 600,158
455,852 409,805
58,961 79,475
11,636 7,013
16,795 17,379
543,244 513,672
83,117 83,117
4,571 3,252
104 104

42 13
87,834 86,486
631,078 600,158
109,519 118,644

The notes on pages 20 to 36 form part of these financial statements.

Assets

Cash

Due from banks

Loans and advances
Investment securities

- Government bonds & T. Bills
- Other quoted securities
Tangible fixed assets

Other assets '

Total assets
Liabilities

Deposits and other accounts
Due to banks
Proposed dividend
Other liabilities

Total liabilities
Shareholders’ equity
Share capital

Legal reserve
General reserve

Profit and loss account

Total shareholders’ equity

Total liabilities and shareholders’ equity

Notes 1998 1997
RO’000 RO’000

2,744 2,065

3,14,18 54,692 58,450
4,14,18 168,006 151,972
5& 14 9,251 11,401
56& 14 1,446 1,017
6 3,818 3,239
7 3,008 2,917
242,965 231,061

8,14 & 18 175,503 157,775
9,14,18 22,700 30,598
4,480 2,700

10 6,466 6,691
209,149 197,764

11 32,000 32,000
12 1,760 1,252
12 40 40
16 5

33,816 33,297

242,965 231,061

42,165 45,678

Contingent liabilities and commitments 13,14 & 18

The report of the auditors is set forth on page 16.

The financial statements were approved by the Board of Directors on 2nd March 1999,

S e

~

Chairman

==

General Manager
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1998 1997 1998 1997
1998 1997 Notes 1998 1997 USD’000 USD’000 RO’000 RO’000
USD’000 USD’000 RO’000 RO’000
Cash flow from operating activities
Income 61,524 50,366  Interest and commission receipts 23,687 19,391
55.735 46,597  Interest income 21.458 17,940 (22%94) (23,857) Interest payments (11,278) (9,185)
5 Triter —— 11.452) 9.805 (14,096) (5,319)  Cash payments to suppliers and employees (5,427) (2,048)
(29.745) (00 InetestangEnss oo (2.805) (2.769) (1719) Tncomms tix paid (1.066) (662)

25,990 21,129 Net interest income 10,006 8,135 15.365 19,471 5016 7,496
7.145 5,364  Other operating income 15 2,751 2,065

4 Total inc 12,757 10,200 Increase in operating assets
33,135 26,493 otal income . . e ’2_ o (44,083) (109,205) Loans and advances (16,972) (42,044)
--------------------- 17,068 (111,358)  Due from banks 6,571 (42,873)
Expenses e e e e
(27,015) (220,563) (10,401) (84,917)
13.143 11,348  Staff and administration costs 16 5.060 4,369
1,951 1,964  Depreciation 6 751 756

______________________ Increase in operating liabilities
----- o 5125 46,044 123,753  Deposits and other accounts 17727 47,645
15,094 13,312 l'otal expenses 5811 . (20.449) 66350 Due to banks (7.873) 55343

25,595 190,103 9,854 73,190
18,041 13,181  Operating profit for the year 6,946 5,075 13,945 (10,989) Net cash from (used in) operating activities 5,369 T(4,231)

(2.436) (2,410)  Provision for loans and advances 4 (938) (928) Gt 2

ST 3 1 5 ash flow from investing activities
G) () had dederwien it ________(__) _________ ( _7) 1,377 664  Investment income 530 256
i . (1,608) (10,816) Purchase of investments 619 4,164
15,602 10,758  Profit for the year before income tax 6,007 4,142 6,078 (10,1043 Treasury bills 2(1340) E3,890§
(3,473) (4,797)  Purchase of fixed assets (1,337) (1,847)
(2.400) (2,771)  Income tax 17 (924) (1,067) 47 21 Proceeds from sale of fixed assets 18 8
_____ ig;;]; __----;;g% P '""5"{;;;'?; ""_3_;(;,;; 2,421 (25,032) Net cash from (used in) investing activities 932 (9,637)
” Aol L S R . - S

Cash flow from financing activities

13 55  Unappropriated profit brought forward 5 21

________________________________________________ (7,013) (4,675)  Dividend paid (2,700) (1,800)
2 fit-availabie for saki 5,088 3,096 (218) (145)  Directors remuneration paid (84 (56)
e 8,04 Lyntisavadisbleter gppapastion % - 44,156  Increase in share capital - 17,000

Proposed appropriations :

(7,231) 39,336  Net cash (used in) from financing activities (2,784) 15,144
1319 800  Legal reserve 12 508 308 o155 - el ) b and cash e o o
218 216  Directors’ remuneration 84 33 , , Net increase in cash and cash equivalents 517 k

11.636 7013  Dividend 4 480 2,700 16,914 13,600  Cash and cash equivalents at beginning of the year 6,512 5,236

"""""""""""""""""""""""" 26,049 16,915  Cash and cash equivalents at end of the year 10,029 6,512
s—======  ======== e s Cash and cash equivalents comprise :

42 13 Unappropriated profit carried forward r i) _lf ____=i 7127 5364 Cash 2744 2,065

| | T - 19,883 12,577 Due from banks 7,655 4,842

Earnings per share (Rials Omani) 20 0.158 0.187 (961) (1.026) Due to banks (370) (395)

26,049 16,915 10,029 6,512

The notes on pages 20 to 36 form part of these financial statements.

The report of the auditors is set forth on page 16. The notes on pages 20 to 36 form part of these financial statements.

The report of the auditors is set forth on page 16.




Legal status and principal activities

Bank Dhofar Al-Omani Al-Fransi (SAOG) (“the Bank™) is incorporated in the Sultanate of Oman as a public
joint stock company and is principally engaged in corporate and retail banking activities.

At an Extra-Ordinary General Meeting held on 15 June 1997, the shareholders resolved to convert the Bank
from a closed to a public joint stock company. The conversion involved a public offering, which closed on
18 Tune 1998, of 12,800,000 (40%) of the Bank’s shares.

Principal accounting policies

The following accounting policies, which comply with International Accounting Standards, have becq
consistently applied in dealing with items that are considered material in relation to the Bank’s financial

statements.
Basis of accounting

These financial statements have been prepared under the historical cost accounting convention, and in
accordance with banking practices generally followed in the Sultanate of Oman.

Revenue recognition

Interest income and expense are recognised on the accruals basis. Interest on loans and advances
which management consider doubtful is suspended and recognition in the profit and loss account is deferred
until such time as the interest is received.

Fees and commissions are recognised over the period of the transaction to which they relate.

Provisions for loans and advances

The Bank establishes specific provisions for identified loans and advances where recoverability is considered
doubtful.

Loans and advances are stated net of provisions for potential loan losses and reserved interest. Loans and
advances are written off only when there is no prospect of recovery.

Provisions for loans and advances and interest reserved are determined by the Management having referred
to the prevalent rules, regulations and guidelines issued by the Central Bank of Oman.

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation except for freehold land anq capit_a]
work-in-progress which are stated at cost. Depreciation is calculated so as to write off the cost of tangible
fixed assets, other than freehold land and capital work-in-progress, by equal instalments over their estimated
economic useful lives from the date the asset is brought into use, as follows :

Years
Furniture and fixtures 3-7
Motor vehicles : 3
Computer equipment 3-7

Buildings 7-25

Principal accounting policies (continued)
Investment securities

Long-term investment securities, which are intended to be held for more than a year, are stated at cost less
any permanent diminution in the value of the investments, where applicable. Short-term securities are stated
at the lower of cost and market value.

Interest and dividends from investments are accrued once notification of entitlement is received. Gains and
losses on trading and market value adjustments are recognised in the profit and loss acount.

Taxation

Tax on the profit or loss for the year comprises current tax and deferred tax. Current tax comprises tax
payable calculated on the basis of the expected taxable income for the year, using the tax rates applicable for
the year, and any adjustment of tax payable for previous years. Deferred tax is provided using the balance
sheet liability method on all temporary differences between the carrying amounts for financial reporting
purposes and the amounts used for taxation purposes. Deferred tax is calculated on the basis of the tax rates
that are expected to apply to the period when the asset is realised or the liability is settled based on laws that
have been enacted or substantively enacted by the balance sheet date. The tax value of losses expected to be
available for utilisation against future taxable income is set off against the deferred tax liability. Net deferred
tax assets are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Employee terminal benefits

The Bank contributes to a pension scheme for Omani employees, which is administered by the Government
of Sultanate of Oman. Provision for non-Omani employee terminal benefits, included in accruals, is based
on the liability that would arise if the employment of all such staff were terminated at the balance sheet date.

Foreign currencies

Transactions denominated in foreign currencies are translated into Rials Omani and recorded at rates of
exchange ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are translated into Rials Omani at exchange rates ruling on the balance sheet date. Realised and
unrealised exchange gains and losses have been dealt with in the profit and loss account.

Due from banks
1998 1997
RO’000 RO’000
Due from Central Bank of Oman (“CB0O”) 23,376 4011
Due from other banks 31316 54,439
54,692 58,450

At 31 December 1998, balances due from principal shareholders and affiliates abroad amounted to RO Nil
(1997: RO Nil). Due from other banks comprises overseas and local placements in the amounts of
RO 23,489,000 (1997: RO 47,308,000) and RO 23,318,000 (1997: RO 6,300,000) respectively.

At 31 December 1998, no placements with banks individually represent 20% or more of the Bank’s
placements.




4. Loans and advances

Overdrafts

Loans

Loans against trust receipts
Bills discounted

Others

Gross loans and advances
Provisions for loans and advances

Opening balance
Provided

Released to income
Written off

Closing balance

Provision for reserved interest
Opening balance

Reserved

Released to income

Written off

Closing balance

Net loans and advances

Net loans and advances comprise :
(a) Classified advances

Specific provisions
Reserved interest

(b) Other advances
(c) Other provisions :
Salary related loans

Provision for overdue instalment loans

NOteS (forming part of the financial statements)

1998 1997
RO’000 RO’000
49,050 50,540
121,888 105,246
6,375 4,835
126 757
18 465
177,457 161,843
(6,198) (5,454)
(1,199) (1,411)
261 483
1,345 184
(5,791) (6,198)
(3,673) (3,908)
(675) (630)
512 594
176 271
(3,660) (3,673)
168,006 151,972
8,188 8,759
(3,479) (4,248)
(3,660) (3,673)
1,049 838
169,269 153,084
(2,262) (1,920)
(50) (30)
168,006 151,972

At 31 December 1998, loans and advances on which interest is not being accrued amount to approximately

RO 4,240,992 (1997: RO 2,773,000)

N OteS (forming part of the financial statements)

5, Investment securities

1998 1997

RO’000 RO’000

Government development bonds 6,591 6,401
Quoted securities 1,446 1,017
Treasury bills 2,660 5,000
10,697 12,418

Investment securitics are held as long-term investments. At 31 December 1998, the market value of
Government Development Bonds was RO 6,591,000 (1997: RO 6,401,000) and the market value of quoted
securities was approximately RO 1,348,000 (1997: RO 1,231,000)

6. Tangible fixed assets
Details of tangible fixed assets are set out in Schedule I on page 36.
During 1998, the Management has revised the four year estimated useful economic life of certain computer
equipment so that these assets are now written off over a period of seven years. The effect of the revision in

asset lite is that profit for the year ended 31 December 1998 has increased by approximately RO 81,000 and
at that date net assets have increased by the same amount.

7. Other Assets 1998 1997
RO’000 RO’000

Interest receivable 527 545
Prepaid expenses 264 172
Items in course of collection 59 36
Receivable from Ministry of Finance (“MOF”) 1,198 1,464
Deferred tax (see note 17) 120 -
Others 840 700
3,008 2,917

Pursuant to an agreement between the Bank and the Government of the Sultanate of Oman acting through the
MOF, the MOF has agreed to make payments to the Bank in connection with the obligations of a customer.
The balance receivable from MOF is due for payment in amounts of approximately RO 266,000 per year
through to June 2003.

8. Deposits and other accounts

1998 1997

RO’000 RO’000

Current accounts 21,931 30,523
Savings accounts 15,480 10,930
Time deposits 137,619 115,992
Others 473 330
175,503 157,775

Cuwrrent accounts and time deposits include deposits from the Government of the Sultanate of Oman in the
amount of approximately RO 64,371,000 (1997 : RO 48,390,000).
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9 Diié Bl 13. Contingent liabilities and commitments
. Due to banks
At 31 December 1998, due to banks does not include any amounts due to principal shareholders and affiliates (a) Letters of credit, guarantees and other commitments for which there are corresponding customer
abroad (1997: RO Nilj. Due to banks includes local and overseas borrowings in the amounts of liabilities :
RO Nil (1997: RO Nil) and RO 22,700,000 (1997: RO 30,598,000) respectively. 1998 1997
) RO’000 RO’000
At 31 December 1998, amounts borrowed from one bank individually represents 20% or more of the Bank’s
borrowings. Letters of credit 6,529 6,753
Acceptances 3,689 3,369
10. Other liabilities 1998 1’997 Guarantees and performance bonds 15,477 22,470
RO000 RO’000 Advance payment guarantees 3,881 3,283
=—— —— Others 12,589 9,803
Interest payable 1,820 ;g;’i ----------------------
Creditors and accruals 3,511 ’ - 42,165 45,678
Income tax provision (see note 17) 1,073 1,057 St SR
Deferred income 62
---------------- The Bank guarantees the performance of customers by issuing standby letters of credit and guarantees to
6,466 6,691 third parties. The risk involved is essentially the same as the credit risk involved in extending loan facilities
==—=—= S to customers, therefore these transactions are subjected to the same credit organisation, portfolio
maintenance and collateral requirements for customers applying for loans. As the facilities may expire
11. Share capital . without being drawn upon, the notional amounts do not necessarily reflect future cash requirements.
The authorised share capital consists of 50 million (1997: 50 million) shares of RO 1 each. ‘At 31 December
1998, the issued and paid up share capital comprises 32 million (1997: 32 million) shares of RO 1 each. The credit risk of these facilities may be less than the notional amounts, but as it cannot be accurately
determined, the credit risk has been taken to be the contract or notional amount. At 31 December 1998,
12. Reserves 1998 1997 letters of credit, guarantees and other commitments amounting to RO 5,572,000 (1997: RO 3,120,000) are
RO’000 RO’000 counter guaranteed by other banks.
Legal reserve —— (b) Outstanding foreign exchange contracts on which no loss is expected to arise for the forward sale and
Opening balance 1,252 944- purchase of foreign currencies :
Appropriation for the year 508 308
_______________________ 1998 1997
Closing balance 1,760 1,252 RO’000 RO’000
In accordance with Article 106 of the Commercial Companies Law of 1974, ann}lal appropriationg of 10% of Sales 309 2.287
profit are made to the legal reserve until the accumulated balance of the reserve is equal to one-third of the Puicliages 317 2.280

Bank’s paid up share capital. This reserve is not available for distribution.

All foreign exchange contracts mature within 90 days.
General reserve

. (¢) Capital and investment commitments P
The general reserve is established to support the operations and the capital structure of the Bank and is not

currently intended to be available for distribution to shareholders. Contractual commitments for fixed assets 110 250

Authorised but not contracted: commitments for
fixed assets 1,777 1,674

(d) Other contingent liabilities and commitments

At 31 December 1998 there are no other significant contingencies or commitments which have crystallised
after the balance sheet date nor are there any acknowledged claims against the Bank.
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14. Analysis of significant assets and liabilities 14. Analysis of significant assets and liabilities (continued)
(a) (i) Interest Sensitivity Gap (a) (i) Interest Semsitivity Gap (continued)
Interest rate risk arises from change in interest rate and mismatch in the maturity or repricing (when interest rates Average Due on Due Due Due Due Not Total
of an asset or liability can be changed) of assets, liabilities and off-balance sheet instruments over a given period. Interest  Demand within  within  within after  bearing
The mismatch or gap is managed by the Management through various means within the Bank’s policies. The Rate and to 1to6 7tol2 1to5 Syears interest
Bank’s interest sensitivity gap based on the contractual repricing or maturity dates, in the periods shows as 30 days  months months  years
follows :
Average Due on Due Due Due Due Not Total % (RO’000)
Interest  Demand within within  within after bearing 31 December 1997
Rate and to 1to 6 7to 12 1tos 5 years interest .
30 days months months years Cash = . _ ) ) 2 065 % B
‘ Due from banks 2-8 54,215 4,235 - - - ’ - 58’450
% RO’000 | A e 513 61,092 9762 4850 68543 4952 2773 151972
o ( ) ! Other assets = . 2 - - - 2,917 2’917
31 December 1998 " Investments 4-9 1,016 5,000 560 5,841 = , 1 {2’413
Cash = - - - - - 2,744 2,744 Fixed assets - - - - - - 3,239 3,239
Due from banks 37 52,289 2,403 - - - - 54,692 | Somiasss. 000 Tewms 1860 i -
otal assets 116,323 18,997 5410 74,384 4,952 10,995 231,061
Loans and advances 5-14 57,044 15,874 3,847 45,609 41,391 4,241 168,006 ’
Other assets = - - - - - 3,008 3,008 Deposits and other
Accounts -
Investments 49 2445 2,160 172 5919 : 1 10,697 s 1-10 90,989 40962 10,099 40 - 15685 157,775
Due to banks 2-7 29,270 1,328 - - - R 30.598
Finel assats - - - ] - S 3,818 3,818 Other liabilities - . - - 4 - 6,691 ‘ 6’;391
Proposed dividend = = _ _ _ ~ 2’700 2’700
Sharchelders’ equi _ ' '
Total assets 11,778 20437 4019 51,528 41391 13812 242,965 e ity - . - = - 33297 33297
Total liabilities &
Deposits and other Shareholders equity 120259 42,290 10,099 40 - 58373 231,061
Accounts I-11 97,125 51,331 15,358 - - 11,689 175,503 D it UG =
n-balance sheet gap (3,936) (23.293)  (4,689) 74344 4095
; : z i i _ . - :29: 5 ; 952 (47.378) .
Duc to banks 57 22,330 370 22,700 W O balnnes shevr gap i i i _ : : 7
Other liabilities = - - - - - 6,466 6,466 i Total interest rate
- - 4480 4480 ‘ sensitivity gap - net (3,936) (23.293)  (4,689) 74344 4952  (47,37%) ;

Proposed dividend - s - -

- 33,816 33,816 ‘

Shareholders” equity ) B B B Cumulative interest

""""""""""" sensitivity gap (3,936) (27,229) (31,918) 42426 47,378 ] .
Total liabilities & e FTTTRS SSSSSS SSRSSS S5S=== SS==== ======  ======
Shareholders equity 119,455 51,331 15,358 - - 56,821 242,965 (i) Treasury bil
: ills
1998 1997
RO’000  RO’000
90 days ¢
On-balance sheet gap (7,677) (30,894)  (11,339) 51,528 41,391 (43,009) B 9] ddyS ?nﬁi;glsw 2,660 5,000
| days to ays
Off-balance sheet gap - - - - - - - : )
Total interest rate 2,660 5.000
sensitivity gap-net (7,677)  (30,894) (11,339) 51,528 41,391 (43,009) - e —=—====

Cumulative interest

sensitivity gap (7,677)  (38,571) (49,910) 1,618 43,009 - -
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14. Analysis of assets and liabilities (continued)

(b) Geographical concentrations

31 December 1998
Sultanate of Oman
Other GCC countries
Europe & N.America
Africa and Asia

31 December 1997
Sultanate of Oman
Other GCC countries
Europe & N.America
Africa and Asia

(¢) Customer concentrations

31 December 1998
Personal
Corporate
Government

31 December 1997
Personal
Corporate
Government

Assets
Gross loans
Due from and Investment
banks advances securities
RO’000 RO’000 RO’000
30,139 177,457 10,696
10,677 . :
13,859 - 1
17 = -
54,692 177,457 10,697
7,612 161,843 12,417
21,387 - -
29,259 - 1
192 - -
58,450 161,843 12,418
Assets
Gross loans
Due from and Investment
banks advances securities
RO000 RO000 RO000
- 76,134 -
54,692 101,082 4,296
- 241 6,401
54,692 177,457 10,697
- 83,371 -
58,450 78,069 1,017
- 403 11,401
58,450 161,843 12,418

Liabilities

Deposits
and other Due to Contingent
accounts banks liabilities
RO’000 RO’000 RO000
175,503 - 21,921
- 6,562 2,769
- 16,138 14,957
z . 2,518
175,503 22,700 42,165
157,775 10 37,319
- 8,277 2,496
- 20,377 2,652
- 1,934 3,211
157,775 30,598 45,678

Liabilities

Deposits
and other Due to Contingent
accounts banks liabilities
RO000 RO’000 RO’000
37,244 - 505
73,888 22,700 41,366
64,371 - 294
175,503 22,700 42,165
31,138 - 662
78,247 30,598 44,896
43,390 - 120
157,775 30,598 45,678
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14. Analysis of assets and liabilities (continued)

(e)

15

(d) Economic sector concentrations

31 December 1998
Personal

Import trade
Construction
Financial services
Government
Others

31 December 1997
Personal

Import trade
Construction
Financial services
Government
Others

Foreign currency exposures

Net assets denominated in US Dollars

Assets

Gross Loans

and advances
RO000

76,134
11,673
6,342
10,683
241
72,384

Net assets denominated in other foreign currencies

Other operating income

Fees and commissions
Foreign exchange
Investment securities
Others

Liabhilities
Deposits and Contingent
other accounts liabilities
RO’000 RO’000
37,244 505
5,128 4,173
3,314 8,721
5,379 1,266
64,371 294
60,067 27,206
175,503 42,165
31,138 662
5,657 8,401
3,182 7,637
1,309 100
48,390 120
683,099 28,758
157,775 45,678
1998 1997
RO’000 RO’000
12,031 8,162
314 432
12,345 8,594
Year ended Year ended
31 December 31 December
1998 1997
RO’000 RO’000
930 670
246 256
530 256
1,045 883
2,751 2,065




16. Staff and administration costs

Personnel costs
Qccupancy costs
Communication costs

Data processing
Professional charges
Training and scholarship costs
Advertising and promotion
Fees and subscription
Insurance

Travel and entertainment
Printing and stationery
Correspondent charges
Commission

Other

17. Income tax

(a) Income tax expense
Components of tax expense
Current tax expense
Deferred tax credit relating to the origination and

reversal of temporary differences

Tax expense

The Board of Directors believe that the Bank, following its
to income tax for 1998 in accordance with the income tax
7.5% on taxable profits in excess of RO 30,000 and RO 200,000 respective

Bank was liable to tax at the rates of 15% , 20% and 25% on taxable profits in excess of RO 30,00
and RO 280,000 respectively. The following is a reconciliation of income taxes calculated at the applicable tax
rate with the income tax expense :

NOteS (forming part of the financial statements)

Year ended Year ended
31 December 31 December
1998 1997
RO’000 RO’000
2,775 2,445

401 355

104 146

335 309

58 54

91 78

670 359

65 65

56 57

27 20

109 105

14 16

123 73

232 287

5,060 4,369

Year ended Year ended
31 December 31 December
1998 1997
RO000 RO’000
1,044 1,067

(120) -
924 1,067

conversion to a public joint stock company, is liable
laws of the Sultanate of Oman at the rate of 5% and
ly. In respect of the year 1997, the
0, RO 130,000

N Otes (forming part of the financial statements)

17. Income tax (continued)

Accounting profit for the year

Tax liability at the rates mentioned above

Differences attributable to the tax effect of items

that are not (assessable) / deductible in determining

taxable profit

Differences attributable to the tax effect of deductible
temporary differences originating in 1997 not recognised as
a deferred tax asset in 1997.

Differences attributable to the tax effect of deductible
temporary differences originating prior to 1998

credited in 1998.

Contingency

Income tax expense

(b) Temporary differences which give rise to deferred tax
assets are as follows :

Depreciation
Provision for loan losses

Total deferred tax asset

Year ended Year ended
31 December 31 December
1998 1997
RO’000 RO000
6,007 4,142

444 1,011

(6) (20)

< 76

(25) s

511 =

924 1,067

1998 1997
RO’000 RO000
28 -

92 -

120 -

(c) %he Bank’s assessments for the tax years 1995 to 1997 have not yet been finalised with the Department of
axation Affairs the Ministry of Finance. The Board of Directors believe that additional taxes, if any, in

respect of open tax assessments would not be material to the Bank’s financial position.
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18. Related party transactions

In the ordinary course of business, the Bank conducts transactions on commercial terms with its Directors and

Members, and companies in which they have significant interests. The aggregate amount of balances with such

related parties is : .

1998 1997 |
RO’000 RO’000 '
Loans and advances 17.835 12,333
Deposits and other accounts 618 097
Due from banks - ,350
Due to banks -
Customers’ liability under documentary credits, g
guarantees and other commitments 342 30
19. Single borrower and senior members — 1997
Single borrower
(a) Number of customers 1 1
(b) Total exposure (RO000) : “
_ \
Direct - :
Indirect (off-balance sheet items) 6,417 10,694 |
Senior Members
(a) Number of customers 20 13 i
(b) Total exposure (RO000) :
Direct 17,835 12,384
Indirect 342 304
Excess over limits as specified by the Central Bank of Oman for Single Box’rowq.anc_i Senior Members are
secured by cash collateral, pledge of Government Development Bonds or risk participation arrangements with

other commercial banks. |
20. Earning per share .‘
Basic earnings per share
The calculation of basic earnings per share is based on :

(a) profit for the year attributable to ordinary shareholders of RO 5,083,000 (1997: RO 3,075,000) and

weighted average number of ordinary shares outstanding during the year of 32,000,000 shares
(1997: 16,417,000 shares).

(b)

3 ¥ .
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20. Earning per share (continued)

The profit atributable to ordinary shareholders is the profit for the year after tax.

The weighted average number of ordinary shares is determined as follows :

Issued ordinary shares at 1 January

Issue of shares in November 1997
(17,000,000 x 1/12)

Weighted average number of ordinary shares

Diluted earnings per share :

The calculation of diluted earnings per share is based on the same

1998 1997

RO RO
32,000,000 15,000,000
- 1,416,667
32,000,000 16,416,667

profit for the year and weighted average

number of ordinary shares as is used in calculating basic earnings per share.

21. Retirement benefit costs

Government of Oman Social Insurance Scheme (““the Scheme”)

The Bank contributes to the Scheme for all Omani employees. The Scheme, which is a defined contributions
retirement plan, is administered by the Government of Oman. The Bank and Omani employees are required
to make monthly contributions to the Scheme based on fixed percentages of basic salaries. During the year

ended 31 December 1998, the Bank’s contributions to the Scheme
(1997 : RO 83,000).

Non-Omani employee terminal benefits

amounted to approximately RO 99,122

The provision for end of service benefits for non-Omani employees is made in accordance with the

requirements of the Omani Labour Law of 1973. This is an unfunded defined benefits

retirement plan,

Employees are entitled to benefits based on length of service and final remuneration. Accrued staff terminal
benefits are payable on termination of employment. The cost of providing these benefits is charged as an
expense and for the year ended 31 December 1998 amounts to approximately RO 33,000 (1997: RO 34,000).
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22. Fair value information 22. Fair value information (continued)

The table below compares the estimated fair values of all on- and off-balance sheet financial instruments with their:
respective book values as at the balance sheet date. The disclosures exclude all non-financial instruments, such
as regulatory deposits, and specified financial instruments. Accordingly, the aggregate estimated fair valuew

(a) Loans and advances

The fair value of floating rate loans was estimated at book value less attributable specific provision for loan

amounts do not represent the underlying value of the Bank. Further, the financial instruments are accounted for | losses as the margins earned approximate c . - Y _
by the Bank principally under the historical cost method. By contrast the fair value represents the amount at which i e current spreads prevailing for similar lending.
an asset could be exchanged, or a liability settled, in a transaction between knowledgeable, willing parties in an The fair value of fixed rate loans was estimated on a di d T .
arm’s length transaction. Differences therefore can arise between bool values under the historical cost method to prevailing market rates of interest for iozlns with %im'llz?: ?;]mte‘ Cth o Vit utlhf;mg CHBEOuT TafiEs, Expl
and fair value estimates. Underlying the definition of fair value is the presumption that the Bank is a going expected cash flows are adjusted to reflect 1'0Visi;)nirl1 characteristics. For loans with doubt as to collection,
concern without any intention or requirement to curtail materially the scale of its operation or to undertake a for classified loans and advances. P g percentages prescribed by the Central Bank of Oman
transaction on adverse terms. The estimates of fair value are based on relevant information available to
Management as at the balance sheet date. While Management uses its best judgement in estimating the fair value (b) Investment securities
of financial instruments, there are inherent weaknesses in any estimation technique. Many of the estimates involve
uncertainties and matters of significant judgement and cannot be determined with precision. Changes in STk, i vl i T e SeGnteE 16 based-o1 Gibted amket i
.l prices at the year end.

Management’s underlying assumptions could significantly affect these estimates.
The. tBoz'u‘d ot}"] Directors .of the Ban.k has reviewed the financial position of these investments, their industry
{)051 10r.nng., the economic (-)l{tlook in general and other underlying evidence supporting the carrying value of
.ontgh telml investment s_ecurlltles at 31 December, 1998, and in their opinion, there is no permanent diminution
in the value of long term investment securities. Accordingly, the carrying value of long term investment

1998 1997
Excess Excess
(shortage) (shortage)

Book Fair over over securities has not been written down to fair value
value value book value book value '
RO’000 RO’000 RO’000 RO’000 | (c) Other on-balance sheet tinancial instruments
Assets i ; ; oy
i 5 5 714 E . Thte f;lll’ values Of all other on—ba[f"mce sheet financial instruments, except the amount receivable from MOF (see
Chis micy gt 54,692 54,692 3 ) ?:C:ivii;refcons;\;[ig;q ttl) approximate their book values as they are short term in nature. The fair value of :[he
) i ) § * e from is lower than the carrying amount, however no adjust —_
Loans and advancl.c?s 168,006 173954 5,948 5294 amount as the Management believes that this amount is fully recover leUS et lins hepmsmads Indhescmering
Investment securities 10,697 10,599 (98) 214 yecaveranle,
Other assets 3,008 3,008 u -4 (d) Off-balance sheet financial instruments
LTt Eglfiil; zggllfl:n?ldjustflint is mac;ie with respect to credit-related off-balance sheet financial instruments, which
. . ‘ments to extend credit, standby letters of credit and guarantees, as the 1 g
Deposits and other accounts 175,503 175,503 - - streams materially reflect contractual fees and commissions actua[l;% charged !at Stheebtjlated fEulre e e
Due to banks 22,700 22,700 s 2 agreements of similar credit standing and maturit BES ST
Other liabilities 6,467 6,467 - R y.
Proposed dividend - - = " Foreign exchange
. T ] o ik ge contracts are valued based on market prices. The market ve adj i
Off-balance sheet financial instruments 42,165 42,165 - - foreign exchange contracts are included in the book values of Other assets aidvgltﬁzﬁcjgg;tﬁzzts in respect of
Excess of net fair values over net book values 5,850 5,508 | 23. Capital adequacy

‘ The ratio of equity to risk weight B .
Based on the valuation methodology outlined below, the net fair values of all on- and off-balance sheet financid December 1998 is )1/8 19% (1\;;:;% ]gd82;8§ ts as formulated by the Basle Committee for the year ended 31
X . . o).

instruments exceeded their net book values at 31 December 1998 by approximately RO 5.8 million.

24. Comparative figures

Certain comparative fi ifi
H igures have been reclass or ' i i i i
St ified to conform with the presentation adopted in these financial




(T Al ) el oy

Cost
As at 1 January 1998
Additions

Disposals/adjustments

As at 31 December 1998

Depreciation
Asat 1 January 1998
Charge for the year

Disposals/adjustments

As at 31 December 1998

Net book value

At 31 December 1998

At 31 December 1997

SChEdllle I Tangible fixed assets for the year ended 31 December 1998

Capital
Freehold Furniture Motor Computer Head office  work-in-
Land Building & Fixtures vehicles equipment building  progress Total
RO000  RO000  RO000 RO000 RO’000 RO’000 RO000 RO000
140 80 674 163 1,677 1,686 135 4,555
- - 698 78 283 278 - 1,337
- - (28) (5) (27) 114 (114) (60)
140 80 1,344 236 1,933 2,078 21 5.832
- 36 364 85 824 7 - 1,316
- 12 239 57 353 90 = 751
- = (25) €] (27 < * (53)
- 48 578 141 1,150 97 - 2,014
140 32 766 95 783 1,981 21 3,818
140 44 310 78 853 1,679 135 3,239
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