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BANK DHOFAR AL OMANI AL FRANSI (s.A.0.c)

Main Office:
P.O. Box 4507, Ruwi
Sultanate of Oman

Tel: (968) 798012/13 Tix: 3900 BDOF ON

Fax: (968) 798015

Branches:
Salalah
P.O. Box 20334

Tel: 294862/3 Tix: 7707 BDOF ON

Fax: 294886
Gulf Hotel Branch
Qurum, Tel: 563178




Board of Directors Management Review

Abdulhafidh Salim : During the first year of operations , the bank has been
Rajab Al-Aujaili ,Chairman guided by prudence and professionalism.

‘ _ Its strategy of serving the needs of the economy has
proved fruitful and the achievement in growth is
evident from the financial report that follows .

] Since the creation of the new Bank in January
; 1990,customer deposits in local and foreign cur-
LOAN PORTFOLIO rencies increased by 205% while recourse to the bank
H.E.Claude De Kemoularia, H.E.Yousuf Bin Alawi BY ECONOMIC SECTOR borrowings was reduced from 4.437 million Rials
Deputy Chairmar Bin Abdullah Omani to 1.857 million Rials Omani.

The net amount of loans and advances increased by
159% during the period under review.

39.4%

To achieve this performance ,the Bank took part in ma-
jor developmental projects such as the Lekhwair Oil
project, Oman Television Expansion Phase, road cons-
truction in various parts of the Sultanate, Dam in
Dhofar and electrification of villages in the interior. This
significant increase in banking activities is reflected in

‘E 9% 13.2%

the evolution of letters of credit and guarantees issued.
I CONSTRUGTION L There was a 217% increase in contingent liabilities
J B ELECTRICITY during the 12-month period.
|
EXPORT TRADE . .
E FINANGIAL Through an active recruitment programme,the number

of staff reached 37 from 20. Omanisation has been
pursued diligently during the year and a 67.7% level
has been achieved .

From providing guarantees and direct financing in re-
ERRATA lation to development projects as well as offering in-
dividual customer loans , the Bank is firmly committed
to the national objectives of all round development.

Personal Loan — 15.8%

Others — 0.4%

H.E.Salim Bin Ofaith
Bin Abdullah Al Shanfari

H.E.Ahmed Bin Saif
Bin Mussallam Al Rawahi

Mr.Francis G.Caze Active involvement in oil projects




Opening New Horizons

The Board Of Direciors

Meeting

Personalised service

A Credit Commitiee in Session

Salalah Branch Lg L
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Bank Dhofar Al Omani Al Fransi
(SAQC) takes its name from the

- famous District of the Sultanate,

known as the fertile Dhofar
region.

In keeping with Oman’s rich cultural
and merchantile heritage, the Bank
strives to fulfill the aspirations of a
young and dynamic nation marching
into the 21st Century.

The courageous and pioneering
Omani spirit is reflected in the
Bank’s active participation in major
infrastructural development projects
in the Sultanate - the mammoth
Lekhwair Oil Project, the Salalah
Sahannout Dam Project, the TV
Station Expansion Project - to name

only a few.

With the management expertise of
Banque Paribas, a global banking
network, headquartered in Paris,
Bank Dhofar Al Omani Al Fransi
(SAOC) has a uniguely “global local”
character that places it in a vantage
position in the Sultanate of Oman’s
banking scenario.

The Bank was incorporated in Jan-
uary 1990 with a paid up capital of

5 million Omani Rials. Bank Dhofar
Al Omani Al Fransi (SAOC) acquired
the assets and liabilities of Banque
Paribas through a sale and purchase
agreement, and entered into a
5-year management contract with the
French bank.




Chairman’s Report

| am very pleased to present the First Annual Report of
Bank Dhofar Al Omani Al Fransi (SAOC) for the
financial year ended 31st December 1990,

During the first year itself we are happy to report a satis-
factory trend in the Bank’s performance. The transition
from a branch of a foreign bank into a new local bank
was a difficult task. Therefore the first task of the Board
of Directors and Management of the Bank was to define
the role of the new bank, its credit policy and its growth
strategy to carve out a niche for itself in the highly com-
petitive banking environment of the Sultanate, while
playing its due role in national development.

One of the declared objectives of the bank has been to
participate in the development of the private sector in the
Sultanate of Oman. The Salalah branch was opened
with this view in mind on 7th July 1990. It is heartening
to note that within six months of its opening the Salalah
branch has been able to attract significant deposits and
has been engaged actively in supporting and meeting
the requirements of the local economy.

The commendable performance of Bank Dhofar Al
Omani Al Fransi (SAOC) has been in no small measure
due to the team spirit of its dedicated and professional
staff. The Bank is committed to Omanisation and will
endeavour to provide on-the-job training to personnel as
well as specialized training elsewhere. We are grateful to
the Central Bank of Oman for its valued guidance and
assistance.

On behalf of the Board of Directors we also wish to record
our appreciation to our customers for their continued
support and patronage.

We wish to express our gratitude to His Majesty Sultan

Qaboos bin Said for his enlightened leadership and in-

spired guidance that has created a peaceful, stable and
dynamic nation.

Qb \ie.

\ !

Chairman

Report of the Auditors
to the members of
Bank Dhofar Al Omani Al Fransi (SAOC)

We have audited the financial statements set out on
pages 8 to 16 in accordance with International

1 Auditing Guidelines.

In our opinion,the financial statements present fairly
the financial position of Bank Dhofar Al Omani Al

' Fransi (SAOC) at 31st December 1990 and the
result of its operations for the year then ended in
accordance with International Accounting Standards
and comply with the Commercial Companies Law of
1974.

PEAT, MARWICK, MITCHELL & CO.
14th May, 1991




Balance Sheet Profit and Loss Account

at 31st December,1990 for the year ended 31st December,1990
uss Note RO Uss Note RO
A is | Income
7 5,592,330 Interest,net 11 2,153,047
881,590 Cash 339,412 828,888 Commission,exchange and other income 12 319,122
34,840,106 Due from banks 4 13,413,441 ‘ E— -
1,558,442 Treasury bills 600,000 6,421,218 2,472,169
53,459,431 Loans and advances 5 20,581,881 ‘
891,563 Other assets 343,252 ‘ Expenses
385,893 Tangible fixed assets 6 148,569
e — 3,844,561 Interest 1,480,156
92.017.025 Total assets 35 426 555 1,488,086 General and administrative expenses 13 572,914
' ; ’ ' 122,740 Depreciation 6 47,254
519
Liabilities 51,948 Management fee 2 20,000
5,507,335 2,120,324
72,294,766 Deposits and other accounts 27,833,485 _ _
4,825,306 Due to Banks 7 1,857,743 913,883 Operating profit 351,845
519,481 Proposed dividend 200,000 '
1,198,574 Other liabilities 461,451 182,777 General provision for advances 3(d) 70,369
78,838,127 Total liabilities 30,352,679 731,106 Profit for the year available for
A = gt il appropriation 281,476
Capital and reserves Appropriations
12,987,013 Share capital 9 5,000,000 73,109 Legal reserve 10 28,147
73,109 Legal reserve 10 28,147 ' 19,740 Management fee 2 7,600
118,776 Retained profit. 45,729 519,481 Proposed dividend 200,000
13,178,898 Total capital and reserves 5,073,876 612,330 235,747
118,77 i i i
92,017,025 Total liabilities and capital and reserves 35,426,555 :—6 Betaibe! piciit captied frnward 45,729
112,321,667 Contingent liabilities 16 43,243,842 i The notes on pages 11 to 16 form part of these financial statements,

The report of the Auditors is set forth on page 7.

The notes on page 11 to 16 form part of these financial statements
The report of Auditors is set forth on page 7.

These financial statements were approved by the
Board of Directors on 6th Jan 1991 _ |

Qe Ve | %’M/&m

\ \

CHAIRMAN DIRECTOR




Statement of changes in financial position
for the year ended 31st December, 1990

Us$

731,106

182,777
122,740
(1,028)

1,035,595

12,987,013

4,675

14,027,283

(512,278)

13,515,005

30,896,389

1,558,442
54,533,774
(73,473,600)

13,515,005

Source of funds
Profit before taxation

Adjustment for items not involving
the movement of funds:

General provision for advances
Depreciation

Profit on sale of tangible fixed assets
Funds generated from operations
Funds from other sources

Issue of shares

Proceeds from sale of
tangible fixed assets

Application of Funds
Purchase of tangible fixed assets

Increase in net banking assets

Components of increase in net banking assets

Cash and deposits with banks
Treasury bills

Advances and other assets
Deposits and other liabilities

The notes on pages11 to 16 form part of these financial statements.

The report of the Auditors is set forth on page 7.
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RO

281,476

70,369
47,254
(396)

398,703

5,000,000

1,800

5,400,503

(197,227)

5,203,276

11,895,110
600,000
20,995,502
(28,287,336)

5,203,276

Notes to the financial statements
for the year ended 31st December, 1990

1. LEGAL STATUS AND PRINCIPAL ACTIVITIES

Bank Dhofar Al Omani Al Fransi(SAQC) (“the Bank™)is incorporated in
the Sultanate of Oman as a closed joint stock company.

. Under the terms of a sale and purchase agreement the Bank ac-

quired the assets and liabilities of Banque Paribas Muscat Branch
with effect from 1st January 1990. Under the terms of the agreement
with Paribas in this respect the Bank has received certain guarantees
on specific accounis. The guarantees mature on 31st December
1991.

2. MANAGEMENT AGREEMENT

Under the terms of a Management Agreement (“the Agreement”)
dated 1st January,1990 between the Bank and Banque Paribas-
Paris (“Paribas”),30% shareholders of the Bank, the Bank is provided
amongst other things with advice and assistance in respect of its
operations in the Sultanate of Oman.

A management fee is payable under the agreement which is for a term
of five years.

3. PRINCIPAL ACCOUNTING POLICIES

The following accounting policies, which comply with International Ac-
counting Standards have been applied consistently in dealing with
items which are considered material in relation to the Bank’s financial
statements

(a) Basis of accounting

These financial statements have been prepared under the historical
accounting rules.

(b) Foreign currencies

Transactions denominated in foreign currencies are converted into
Rials Omani and recorded at rates of exchange ruling at the date of
transaction. Assets and liabilities denominated in foreign currencies
are converted into Rial Omani at exchange rates ruling on the balan-
ce sheet date. Realised and unrealised exchange gains and losses
have been dealt with in the profit and loss account.

(c) Interest income

Interest accruing on loans and advances considered irrecoverable is
not taken into interest income.

11




Notes to the financial statements (continued)
for the year ended 31st December, 1990

12

3. PRINCIPAL ACCOUNTING POLICIES (continued)
(d) Loan loss provisions

The Bank has a policy of establishing a specific provision for loans
and advances for which recoverability is considered doubtful and a
general provision for the inherent risk in the portfolio. At the balance
sheet date the Bank had concluded that no specific provision was
required.

(e) Depreciation
Depreciation is calculated so as to write off the cost of tangible fixed

assets by equal instalments over their estimated useful economic
lives as follows:

Years
Machinery and equipment 3
Motor vehicles 4
Furniture and fixtures 3-7

(f) Pre-operating expenses

Pre-operating expenses are written off over a period of three years
from the date of incorporation. The unamortized balance is included in
other assets.

(g) Other assets

Assets acquired in settlement of loans and advances are included in
other assets.

(h) Staff terminal benefits
Provisions for staff terminal benefits, included in other liabilities, is

based on the liability that would arise if the employment of all staff
were terminated at the balance sheet date.

4. DUE FROM BANKS R.O

Balances with Central Bank of Oman 1,037,103
Capital deposit with Central Bank of Oman 50,000
Due from banks 12,326,338

13,413,441

5. LOANS AND ADVANCES

Loans and advances, gross 20,701,286
General provision for advances (70,369)
Reserved interest (49,036)

20,581,881

Notes to the financial statements (continued)
for the year ended 31st December, 1990

6. TANGIBLE FIXED ASSETS

Cost

Acquired 1st January,1990
Additions

Disposals

At 31st December, 1990

Depreciation
Charges for the year

At 31st December, 1990

Net Book Value
At 31st December, 1990

Machinery
and Motor
equipment  Vehicles

R.O R.O.
54,904 16,540
24,433 20,400
(250) (1,154)
79,087 35,786
21,112 7,945
21,112 7,945
57,975 27,841

Furniture
and

fixtures

R.O.

35,046
45,904

80,950

18,197

18,197

62,753

Total

R.O.

106,490
90,737

(1,404)

195,823

47,254

47,254

148,569

13




Notes to the financial statements (continued)
for the year ended 31st December, 1990

14

7.DUE TO BANKS R.O.
Term borrowings from banks 1,585,000
Due to banks 272,743

1,857,743
8. TAXATION

The Bank has been granted an exemption from taxation for a period of
five years upto 1994. Accordingly no provision for taxation has been -
made in these financial statements.

9. SHARE CAPITAL

5,000,000 shares of RO.1 per share RO.5,000,000
10. LEGAL RESERVE

Article 106 of the Commercial Companies Law of 1974 requires that 10%
of a company’s net profit be transferred to a non-distributable legal

reserve until the amount of the legal reserve becomes equal to one
third of the company’s issued share capital.

11. INTEREST INCOME R.O.

Gross interest income 2,202,083
Less: Reserved interest 49,036
Net interest income 2,153,047
12. COMMISSION, EXCHANGE AND OTHER INCOME R.O.
Net fee and commission income 178,665
Net foreign exchange income 140,457

319,122

-

Notes to the financial statements (continued)
for the year ended 31st December, 1990

13. GENERAL AND ADMINISTRATIVE EXPENSES R.O.
Salaries, staff costs and benefits 314,646
Administrative and establisblishment expenses 77,091
Operating expenses 181,177
572,914

14. RELATED PARTY TRANSACTIONS
In the ordinary course of business the bank conducts transactions with cer-

tain of its Directors/Shareholders and companies in which they have sig-
nificant interest; such transactions are on Commercial terms.

Aggregate amount of balances with related parties is :

R.O.
Loans 2,150,000
Deposits 795,000
Due from banks 81,000
Due to banks 265,000

At the balance sheet date Paribas has provided the Bank a guarantee in
the amount of RO.539,313 to cover unsecured exposure on certain
accounts acquired from Bank Paribas, Muscat Branch as referred to

in Note 1.

15




Notes to the financial statements {continued)

for the year ended 31st December, 1990

16

15. COMMITMENTS

Forward exchange contracts as at 31st December, 1990 which
are entered into in the ordinary course of business and on which
no loss is expected to arise amount to :

R.O.
Forward purchases 1,871,237
Forward sales 1,866,639

16. CONTINGENT LIABILITIES R.O.
Letters of credit 18,906,170
Guarantees 22,009,560
Acceptances 2,328,112
43,243,842

Guarantees include amounts totalling RO. 16,080,642 which are
fully counter-guaranteed by other banks.
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