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Oman has a rich and diverse history. All quite obvious in
the form of forts, castles, remains of historical sites and
ancient weapons. Al sea we are made aware of the naval
might that was enjoyed by Oman for many centuries. This
glorious past is linked with the 20th century by the
achievements of the last 25 years, under the guidance of
His Majesty Sultan Qaboos bin Said. During the past 25
years Oman has progressed at a very rapid pace. This
progress has covered all aspects of life. And Oman’s march
towards prosperity was celebrated with pomp and

even under trees has progressed to computer literate young

minds.

Today, there are now 947 schools for boys and girls, with
247,006 male and 227, 282 female students and a total of
21 457 teachers. The Sultanate prides itself on its premier
seat of learning, the Sultan Qaboos University, which
currently accomodates 3600 students. '

Health care

In his first address to the nation, His

pageantry on Natonal Day 1995.

Education

The education of both young people and
adults has been given high priorily in the
development of the Sultanate of Oman.
The centuries old tradition of education

'

. Majesty Sultan Qaboos Bin Said
H promised that priority in the
. development of the country would be
. given to health and education. Starting

. with one 23 - bed fee - paying hospital
in Muttrah in 1970, the end of 1993
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saw 1,538 physicians, 78 dentists, 50 pharmacists, 4,728
nurses and 3,762 paramedical personnel. Including health
staff in other organisations and the private sector, the
Sultanate has one doctor per 840 of the population. Today,
only 5% of the population requires more than one hour
travelling time to get medical aid.

Communications

Pre - 1970, there were just 840
registered vehicles within the Sullanate
and 10 kms of paved roads. Post - 1970
all this changed quite dramatically.
Today, there are over 5000 km of road,
with some spectacular road construction
through impossible terrain. A far -
reaching network of graded roads link
distant points of the country. The State transport system
runs effiicient and hixurious bus services to Salalah and
other parts of the country as well as to the UAE.

Flectricity
The electricity network has developed to such an extent
that it now reaches almost every nook and corner of the
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country. About 75% of the Sultanate is now fully electrified.
Compare this to 1982 when there were 15 main power
stations and 1,292 substations. As of the end of 1995, this
had risen to 222 main stations and 12,000 sub-stations.
The Omani people can take pride in belonging to a nation
which has brought the benefits of electricity to every

citizen.

Telecommunication

The General  Telecommunications
Organisation (GTO), established in
1980, is a fully - owned Government
entity, and now, totally self-financing. In
1970, only Muttrah and Muscat were
blessed with 557 telephone lines. Today
GTO has more than 200,000 lines with
the total number of working lines being over 150,000.

In keeping with GIO’s commitment to enhancing the
telecommunication system, it has recently launched a new
Data Packet Switching Network service on the global

netlwork.
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Oil and Minerals

The discovery of oil in commercial quantities made the
development and modernisation of the Sultanate possible -
but it was after the accession of His Majesty Sultan Qaboos
bin Said that it was really put into effect. The main
producer in the Sultanate is Petroleum Development
Oman, in which the Government has 60% share. Oil
producing fields have risen from three in 1967 to 78 in
1995, with production today at 800,000 b/d.

The potential mineral wealth of the
Sultanate has long been appreciated -
indeed as early as 3,000 years ago,
when copper ore was being mined in
Northern Oman,

Other minerals that show promise are
gold, chromite and coal deposits. Oman also has extensive

resources of ores and minerals.

Agriculture and Fisheries
In 1970 the Sultanate’s economy was entirely based on
agriculture and fisheries. Today, over half the total Omani
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population is still engaged in the agricultural and fisheries
industry and a large percentage of the Omani population
live in rural villages. Over the years, farmers and
fishermen have been encouraged and supported in their

endeavours by the Government.

Infact the Ministry of Agriculture and Fisheries was able to
achieve nearly 50% self-sufficiency in food produciion by
the end of 1995, with a goal of 100% by the year 2000.

Manufacturing Industry

From the start of the renaissance ITis
Majesty Sultan Qaboos Bin Said and his
Government were determined to ensure
the rapid growth of viable industries,
utilising indigenous raw materials as
much as possible.

The years 1991 and 1992 were nominated Years of
Industry. As a part of essential infrastructural facilities ta
be provided to the manufacturing industries, a planned
programme for establishing fully serviced Industrial
Dstates has been implemented. Phase I of this programme

was the setting up in 1983 of an Industrial Estate in
Rusayl. Followed by Industrial Estates in Nizwa, Salalah
and Sohar.

As a result, large numbers of locally manufactured goods
have found their way into Omani homes The export of
Omani goods has steadily increased as more industries
have been established based on local resources. By 1994
exports from 117 industrial
establishments had increased to RO
12489 million.

Banking

The emergence of the banking system
in the Sultanate of Oman commenced
wilh the opening of the first branch of ‘
a foreign banlk in Muscat in 1948. For the period 1993-94
three mergers of six locally incorporated banks 1ook place
bl’l'ﬂging the total number of commercial banks to 18, of
which geven are locally incorporated.

The orderly expansion of banks is considered a
pre-requisite to the development of the financial sector,
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infact the focal point. The banking sector is controlled and
regulated by the Central Bank of Oman (CBO). The CBO is
the issuer of currency, banker to the Government and
lender of last resort to the banking system.

Tourism

It is the Government’s intention to expand lourism as
rapidly as possible so that it will become a major factor in
the economy of the country. And that's not
going to be a diflicult goal to achieve.

The Sultanate has much {o offer the tourist
in lerms of scenery, climate, historic
interests and water sports. There are
. currently 39 hotels in the country, with
" more coming up. And every facility to make
the tourist’s life easy is being up-graded year after year.

There was a 35% increase in tourism in the year 1994 / 95
over the previous year. Il is the intention of the

Government to create year-round tourism.




MANAGEMENT TEAM

Ahmed Ali Al Shanfari
David. W. Whyte
Abdulla Jama Farah
Mervyn G. Fernando
Malcolm Price

Yves Noyalet

Amir Afzal

Leslie Somanader
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Abdul Rahman Saeed

Yash Kumar Sehgal

General Manager
AGM operations
Marketing & Branches
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I1.E. Yousuf Bin Alawi Bin Abdullah
Chairman

IL.E. Claude De Kemoularia
Vice Chairman

H.E. Abdul Qadir Bin Salim Aldhahab
Viee Chairman

ILE. Salim Oufait Bin Abdullah Al Shanfari
Director

Mr. Ali Bin Ahmed Al Mashani

Director

Mr, V. Seshadri
Direcior

Mr. Francois Dauge
Director

Sayyed Salim Musallam Al Busaidi

Director

Mr. Ahmed Ali Al Shanfari

General Manager

HEAD OFFICE

Location Muttrah Business District
P.O. Box 1507, Ruwi, Postal Code 112

Telex 3900 BDOI
Telefax 797246

Cable BDOF Muscat
Telephone 790466

Ibri Branch

P.O. Box 28, Ibri, Code 511
Telefax 490341
Telephone 489341

Ruwi Branch

P.O. Box 1442, Ruwi, Code 112
Telefax 701892

Telephone 701892/701090

MBD Branch

P.0. Box 2230, Ruwi, Code 112
Telefax 798621

Telephone 790466

Salalah Branch

P.O. Box 2334, Salalah, Code 211
Telefax 295291

Telephone 294862/294863
Telex 7707 BDOF ON

Muscat Branch

P.0. Box 1613, Muttrah, Code 114
Telefax 739166

Telephone 739166/714279

Seeb Branch

P.O. Box 56, Seeb, Code 111
Telefax 510468

Telephone 510102/510101

Al Buraimi

P.O. Box 278, Al Buraimi, Code 512
Telefax 651115

Telephone 651989

Muttrah Souq Branch

P.0O. Box 1441, Ruwi, Code 112
Telefax 713556

Telephone 713556/714279

Seeb Town

P.O. Box 347, Al Seeb, Code 121
Telefax 625854

Telephone 625851

AlKhuwair Branch

P.0. Box 1507, Ruwi, Code 112
Telefax 601623

Telephone 602374

Nizwa Branch

P.O. Box 83, Nizwa, Code 611
Telefax 411234

Telephone 410234

Sohar Branch

P.O. Box 21, Sohar, Code 311
Telefax 841229

Telephone 840228

Barkat Al Mawz

P.0. Box 97, Nizwa, Code 616
Telefax 433462

Telephone 433460

Rustaq Branch

P.0. Box 25, Rustaq, Code 318
Telefax 875591

Telephone 875117

Sur Branch

P.O. Box 28, Sur, Code 411
Telefax 440615
Telephone 440256




On behalf of the Board of Directors, I am honoured to
present to the Shareholders the following report and
financial statements of Bank Dhofar Al-Omani Al-Fransi
(5.A.0.C) for the year ended December 31, 1995,

I would like to commence by extending our most sincere
gratitude and congratulations to His Majesty Sultan
Qaboos Bin Said, the Sultan of Oman, as this year has
seen the celebration of Oman’s “Silver Jubilee”. Through
his wise leadership and remariable vision over the past
twenty five years, he has developed Oman into a thriving
country well prepared to prosper further in a challenging
world.
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I am pleased to report that the upward trends in the |

growth of BDOF’s business have continued strongly |

throughout 1995. |

A Operating profits reached RO 2.48 million against

RO 2.09 million in 1994 (RO 2.8 million before

deduction of approximately RO 1.0 million from

recoveries) being an increase of 18.4%, with a strong

grow in the Net Interest Income of 23% to RO 4.4
million (RO 8.6 million in 1994).

A TIn 1995, the Bank consolidated its position as a
major key player in the Sultanate’s banking
business. Its strategy to broaden its customer base
was successful and with regard to lending, the Bank
strengthened its consumer - related loan portfolio.
For 1996, the Bank planned to introduce new and
innovative products to further increase its market

share.

A Tmplementation of our new computer system was
achieved in early February 95 and since then, we
have successfully enhanced the capabilities of the
system  bringing even more efficiency to our
organisation in terms of quality of service to  our
customers as well as better tools to improve our

Sohar Branch Management Information System. We continued
the expansion of our Branch network with the
opening of three new branches in Seeb Town,
Buraimi and Barkat Al Mawz with four more
openings scheduled for 1996. On the ATM side, we
have at present sixteen locations with one more,
yet to be finalised in Salalah. During 1996, we wish
to increase that number by eight.

A Subsiantial progress was achieved with regard to
Omanisation, with the ratio increasing in 1995
from 74% to 81% (61% in 1993). Owr strong
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Buraimi Branch

commitment to the recruitment and training of youn

Omani graduates will undoubtedly ensure the Bank
long term viability and competitiveness, while abidin
by the Government’s regulation. During the year, 9
Omani staff attended courses at local institutions an
the Bank also sent young Omanis abroad for studies.

A In 1996, the Bank plans to set-up its own Trainig
centre to emphasise the importance given to hi
training of our young Omani staff which, as at 3
December represented 26% of the total stal
sirength (up to 25y).

A In order to further enhance the Banl’s image, th
construction of a new Head Office was decided i
1995, Construction will start during the firs
quarter of 1996 with a completion date schedulef
for the second quarter of 1997.

A The year 1995 was very rich in terms
achievements for the Bank, with the nomination ¢
an Omani national as its General Manager.

I would like to express the Board of Director
appreciation for the contribution made by ol
Management team and the staff of the Bank under th
guidance and leadership provided by the Board, as w
as the support of the Bank’s Sharcholders who are full
appreciative of the guidance and counsel provided b
the Central Banlk of Oman.

Finally, we once again direct our most sincere gratitud
to the builder of Oman’s prosperily, His Majesty Sulta
Qgaboos Bin Said for the economic, political and socid
stability of the Sultanate of Oman.

Yousuf Bin Alawi Abdullah
Chairman
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FINANCIAL HIGHLIGHTS OF

1995

B sALARY RELATED LOANS
B OTHER PERSONAL LOANS

. IMPORT TRADE
- CONSTRUCTION

(expressed in RO ‘000)

For the year 1995 1994
1;:;;1—1’;;:;:;5 income 4,595 4,335
Non interest income 1,271 1,571
Operating costs 3‘72(;5* (-V;D’V,E
Operating profit 2,661 2,84;5 _
Net profit before. 2507 2,565
Taxation

At yearend

Total assets 120,378 —100,450
Tiquid assels 13,099 15,1&37
Net loan portfolio 99,064 78,858
Customer deposits 94,222 79,517
éharcholder’s equily _ 15,790 15,610
Share capital 15,000 15,000
Full service branches 15 12

Atms - 16 7

Stall 250 B 240

12

FINANCIAL SERVICES

. GOVERNMENT

. OTHERS

FINANCIAL RATIOS

1995

As at December 31 As at December 31

M OTHER INCOME
M Fx, COMMISSIONS AND FEES
NET INTEREST INCOME

MANAGEMENT FEES
| DEPRECIATION

ADMINISTRATION COSTS

STAFF RELATED COSTS

Earnings

Net Interest Income registered an increase of 6% over
1994 (which raises to 22% if one exclude the impact of
the suspended interest, written back in 1994 and 1995).
Although the Interest Income on earning assets has
gone up by 28% on one hand, the Interest Expense
tomponent, due to extremely tight market conditions
during the second semester, showed an increase of 58%
on the other hand.

Operating Expenses, as a result of a very tight control,
showed a slight increase over the previous year of 4.7%,

1995 1994
I - ASSET QUALITY RATIOS
Loan Loss Provisions -
to Total Loans 10.54% 19.20%
Non Performing Loans -
to Total Loans 11.80% 24.22%
Loan Loss Provisions to Total
Non Performing Loans 93.31% 79.28%
Net Non—pe1f01‘111j:;17gﬁ -
Loans/Net Loans 1.28% 7.11%
II - CAPITAL ADEQUACY
BIS Risk Asset Ratio 14.6% 18.5%

EIS Risk Asset Ratio on

Tier One Capital 13.8% 17.6%
Shareholder’s o
Equity / Total Assets 13.1% 15.5%

mcluding RO 282 for depreciation (RO 88 in 1994)
telated mainly to the investments in Information
Lechnology (Main system, ATMs)

Balance Sheet

_Fhe Loans & Advances portfolio at the end of 1995 has

ﬁached RO 111 mio (gross) reflecting a subsiantial
rowth of 18% over 1994 (RO 98 mio). The year 1995 on

80 100

B ToTAL CUSTOMER DEPOSITS
NET LOANS AND ADVANCES

M ToTAL ASSETS

Bl sHAREHOLDERS' EQUITY

the lending side, has been marked by a steady and
tenacious action towards the recovery of classified
accounts (non performing loans stands at RO 12 mio at
the end of 1995 against RO 22 at the end of 1994) and
the continuity in a very selective approach from the
Management, in terms of risk. The bank’s capital
adequacy ratio as per the BIS international standards,
stands at 14.5%, well above the minimum required of
8% (inlernational) and 9% (Central Bank of Oman),
giving the bank a comfortable cushion for further
growth.

The fimding has been realised principally through our
Customer deposits portfolio which reached RO 94 mio
at the end of 1995 (RO 80 in 1994) keeping the
Customers deposits / Total deposits bank’s ratio at a
very high level (95.2%).
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REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF
BANK DHOFAR AL-OMANI AL-FRANSI (SAOC)

We have audited the financial statements, set out on pages 15 to 28, of Bank Dhofar
Al-Omani Al-Fransi (SAOC) ("the Bank") for the year ended 31 December 1995,

Respective responsibilities of the Bank's Board of Directors and auditors
These financial statements are the responsibility of the Bank's Board of Directors. Our
responsibility is to express an opinion on these financial statements based on our audit.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing. Those
Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by the Board of Directors, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Bank Dhofar Al-Omani Al-Fransi (SAOC) at 31 December 1995 and the results
of its operations and its cash flows for the year then ended in accordance with International
Accounting Standards and comply with the Commercial Companies Law of 1974.

Toatloaa

Peat Marwick Mitchell & Co.
2 March 1996

C.R. No. : 1/30936/6

BALANCE SHEET
31 December 1995

1995 1994
UsS$000  USS5000
; Assets
3,842 2,049  Cash
- 2,597 Treasury bills
30,182 34,686  Due from banks
257,309 204,826  Loans and advances
8449 12,200  Investment securities
3,506 2,405 Tangible fixed assets
9382 2,145 Other assets

(312,670 260,908  Total assets

Liabilities
244733 206,540  Deposits and other accounts
12431 2,356 Due to banks
3,896 5,844  Proposed dividend
10,597 5,623  Other liabilities

271,657 220363  Total liabilities

Shareholders' equity

38961 38961  Share capital

94 1,465  Legal reserve
1gd. 104  General reserve
34 15  Profit and loss account
41,013 = 40,545 Total shareholders' equity

[ 3-12;’67() = 260,908  Total liabilities and shareholders' equity

130462 154325 Contingent liabilities

The notes on pages 18 to 28 form part of these financial statements,
The report of the auditors is set forth on page 14,

Notes 1995 1994
~ ROWD  RO'000

49 78

E - 1,000

4,15&19 11,620 = 13354
515&19 99064 @ 78,858
6&15 3253 | 4,697

7 - 1350 926

8 x Bl 826

100,450

9,15 & 19 79,518
10,15 & 19 907
2,250

11 2,165
84,840

12 15,000

13 564

13 40

6

15,610

100,450

14,15 & 19 59,415

The financial statements were approved by the Board of Directors on 2nd March, 1996.

—-"'_'_-_—___‘
YA A VAR TR m

Chairman

General Manager




PROFIT AND LOSS ACCOUNT

for the year ended 31 Decembei 1995

CASH FLOW STATEMENT

for the year ended 31 December 1995

1995 1994
US $ 000 US $ 000
Income
25,088 19,579  Interest income
13,153 8,319  Interest expense
11,935 11,260  Net interest income
3,300 4,080  Other operating income
15235 15,340  Total income
Expenses
7,592 7,395  Staff and administration costs
327 Management fee
732 229  Depreciation
- 8324 7,951  Total expenses
6,911 7,389 Operating profit for the year
(919) (727)  Provision for loans and advances
5992 6,662  Profit for the year before income tax
(1,506) Income tax
4,486 6,662  Profit for the year
15 75  Unappropriated profit brought forward
4,501 6,737  Profit available for appropriation
Proposed appropriations:
449 691  Legal reserve
122 187  Directors' remuneration
3,896 5,844  Dividend
4,467 6,722
34 15 Unappropriated profit carried forward

The notes on pages 18 to 28 form part of these financial statements.
The report of the auditors is set forth on page 14.

Notes

16
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1995 199, 1995 1994
RO'000 RO'00 US $ 000 US $000
Cash flow from operating activities
27,766 21,779  Interest and commission receipts
9,659 7,5% (12,470) (8,530) Interest payments
5,064 3,20 (12,319) (8,343)  Cash payments to suppliers and employees
4,595 433 2,977 4,906 Operating profit before changes in operating assets
I 1,57 ; ;
: (Increase) decrease in operating assets
5,866 5,90 (53,403) (48,229)  Loans and advances
2,597 44,156  Treasury bills
: 3,026 (5,325)  Due from banks
2,923 2,84 (47,780)  (9,398)
= 12
282 § Increase (decrease) in operating liabilities
5 38,192 17,894 Deposits and other accounts
3,205 308 9,112 (7.971)  Due to banks
2,661 2,84 47,304 9,923
(354) (28 2,501 5431 Net cash generated from operating activities
2,307 2,56 Cash flow from investing activities
(580) 764 899  Investment income
(1,444) (5,031)  Purchase of investments
1,727 2,56 (1,982) (930)  Purchase of fixed assets
J 161 18  Proceeds from sale of fixed assets
6 2 5,195 - Proceeds from redemption of Govt. Development Bonds
1,733 2,59 2,694 (5,044) Net cash from (used in) investing activities
Cash flow from financing activities
173 26 (5,844) (3,896)  Dividend paid
i 1 5,844 i ing activiti
1,500 2,05 (5,844) (3,896) Net cash used in financing activities
_ (649) (3,509) Net decrease in cash and cash equivalents
1,720 2,58
. 5,029 8,538  Cash and cash equivalents at beginning of the year
4,380 5,029  Cash and cash equivalents at end of the year
Cash and cash equivalents comprise:
3,842 2,049  Cash
3,941 4,086  Due from banks
(3,403) (1,106)  Due to banks
4,380 5,029

The notes on pages 18 to 28 form part of these financial statements.

1995 1994
RO'000 RO'000
10,690 8,385
(4,801) (3,284)
(4,743) (3,212)
1,146 1,889
(20,560) (18,568)
1,000 17,000
1,165 (2,050)
(18,395) (3,618)
14,704 6,889
3,508 (3,069)
18212 3,820
963 2,091
294 346
(556) (1,937)

- (763) (358)
62 7
2,000 .
1,037 (1,942)
(2,250) (1,500)
(2,250) (1,500)
(250) (1,351)
1,936 3,287
1,686 1,936
1,479 789
1,517 1,573
(1,310) (426)
1,686 1,936

The report of the auditors is set forth on page 14,
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NOTES

(forming part of the financial statements)

1 Legal status and principal activities

Bank Dhofar Al-Omani Al-Fransi (SAOC) ("the Bank") is incorporated in the Sultanate of Oman as a closed joint stog
company and is principally engaged in corporate and retail banking activities.

2  Management agreement

Under the terms of a Management Agreement dated 1 January 1990, between the Bank and Banque Paribas of France, ownj
of 10% of the Bank's share capital, the latter provided technical aid, assistance and general management services to tf
Bank. The Management Agreement expired on 31 December 1994.

3 Principal accounting policies
The following accounting policies, which comply with International Accounting Standards, have been consistently applie
in dealing with items that are considered material in relation to the Bank's financial statements,

Basis of accounting
These financial statements have been prepared under the historical cost accounting convention.

Revenue recognition
Interest income and expense are recognised on the accruals basis.

Interest on loans and advances which management consider doubtful is suspended and recognition in the profit and lo
account is deferred until such time as'the interest is received.

Fees and commissions are recognised over the period of the transaction to which they relate.

Provisions for loans and advances
Loans and advances are stated net of provisions for potential loan losses and reserved interest.

The Bank establishes specific provisions for identified loans and advances for which recoverability is considered doubtf
and a general provision for the inherent risk in the portfolio.

Loans and advances are written off only when there is no prospect of recovery.

Provisions for loans and advances and interest reserved are computed in accordance with the prevalent rules, regulations atl
guidelines issued by the Central Bank of Oman.

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation except for freehold land which is stated at cos
Depreciation is calculated so as to write off the cost of tangible fixed assets, other than freehold land, by equal instalmen!
over their estimated economic useful lives from the date of their being brought into use, as follows:

Years
Furniture and fixtures 3-7
Motor vehicles 3
Computer equipment 4-7

Buildings i

NOTES

(forming part of the financial statements)

3 Principal accounting policies (continued)

Investment securities
Long-term investment securities are stated at cost less any permanent diminution in the value of the investments, where

applicable. Short-term securities are stated at the lower of cost or market value.

Interest and dividends from investments are accrued once notification of entitlement is received. Gains and losses on trading
and market value adjustments are recognised in the profit and loss account.

Taxation
Tax expense is calculated on net profit, adjusted for permanent differences between taxable and accounting profit. The Bank

adopts the Liability method of tax effect accounting, whereby deferred tax balances are calculated at the rate at which it is
estimated that tax will be paid (or recovered) when timing differences reverse.

Taxes on timing differences arising from items being brought to account in different periods for tax and accounting
purposes, are carried in the balance sheet as deferred tax assets or liabilities. Deferred tax assets are only carried forward if
there is a reasonable expectation of realisation.

Staff terminal benefits

The Bank contributes to a pension scheme for Omani employees, which is administered by the Government of the Sultanate
of Oman. Provision for non-Omani staff terminal benefits, included in accruals, is based on the liability that would arise if
the employment of all such staff were terminated at the balance sheet date.

Foreign currencies

Transactions denominated in foreign currencies are translated into Rials Omani and recorded at rates of exchange ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into Rials Omani
at exchange rates ruling on the balance sheet date. Realised and unrealised exchange gains and losses have been dealt with
in the profit and loss account.

4  Due from banks

1995 1994

RO'000 RO'000

Due from Central Bank of Oman ("CBQ") 880 595
Due from other banks 10,740 12,759
11,620 13,354

At 31 December 1995 balances due from principal shareholders and affiliates abroad amounted to RO Nil (1994 RO Nil).
Due from other banks represents overseas placements.

Placements with three banks individually represent 20% or more of the Bank's placements.




NOTES

(forming part of the financial statements)

5 Loans and advances

Overdrafts

Loans

Loans against trust receipts
Bills discounted

Others

Gross loans and advances

Provisions for loans and advances
Opening balance
(Provision) credit:

Provided

Released to income

Written off
Closing balance

Provision for reserved interest
Opening balance

Reserved

Released to income

Written off

Closing balance
Net loans and advances

Net loans and advances comprise:
(a) Classified advances

Specific provisions

Reserved interest

(b) Other advances

(c) General provisions:
Salary related loans
Others

Loans and advances on which interest is not being accrued amount to RO 153,000.

1995
RO'000

41,461
62,009
3,749
3,255
267

110,741

(10,490)

(609)
255

(354)
4,497

(6,347)

(8,248)
(2,113)
181
4,850

(5,330)

99,064

12,089
(5,488)

(5,330)

1271
98,652

(832)
27)

99,064

97,596 %

1994
RO'000

37,482
54,600
2,332
2,784 1

398§

(10,369)

(280)
159

(10,490)

(6,834)

(2,335)
575
346

(8,248)

78,858

et
_—

22,361 |
(9,776).
(8,248) 7

4337}

75,235

(570).
(144).

I

78,858 ‘I

NOTES

(forming part of the financial statements)

6 Investment securities

Government Development Bonds
(Market value 31 December 1995: RO 3,152,000)

Quoted securities
(Market value 31 December 1995: RO 112,000)

Tnvestment securities are held as short-term investments.

7 Tangible fixed assets

Details of tangible fixed assets are set out in Schedule T on page 28.

8 Other assets

Interest receivable

Prepaid expenses

Items in course of collection

Receivable from Ministry of Finance and Economy ("MOFE")
Others

1995
RO'000

3,152

101

3,253

1995
RO'000

249
172
481
1,998
712

3,612

1994
RO'000

4,652

45

4,697

1994
RO'000

307
71
50

398

826

Pursuant to an agreement between the Bank and the Government of the Sultanate of Oman acting through the MOFE,
MOFE has agreed to make payments to the Bank in connection with the obligations of a customer. The balance receivable

from MOFE is due for payment in amounts of approximately RO 266,000 per year through to June 2003.

9 Deposits and other accounts

Current accounts
Savings accounts
Time deposits
Certificates of deposit
Others

1995

RO'000

21,689
5,881
65,614
539
499

94,222

1994
RO'000

18,141
5,613
52,593
2,718
453

79,518

Current accounts and time deposits include deposits from the Government of the Sultanate of Oman in the amount of RO

25,655,000 (1994: RO 14,913,000).

10 Due to banks

At 3] December 1995, due to banks does not include any amounts due to principal shareholders and affiliates abroad (1994:
RO Nil). Due to banks includes local and overseas borrowings of RO 300,000 (1994: RO Nil) and RO 4,486,000 (1994 :

RO 907,000) respectively.

Borrowings from one bank individually represent 20% or more of the Bank's borrowings.

L] L] ° L] ® ®




NOTES

(forming part of the financial statements)

11  Other liabilities

1995 1994
RO'000 RO'00¢
Deferred income 33 84
Interest payable 968 705
Income tax provision 580
Creditors and accruals 2,499 1,376
4,080 2,165
12 Share capital
The authorised, issued and fully paid share capital comprises 15,000,000 shares of RO 1 each.
13 Reserves
1995 1994
RO'000 RO'000
Legal reserve
Balance at January 1 564 208
Appropriation 173 266
Balance at December 31 737 564

In accordance with Article 106 of the Commercial Companies Law of 1974, annual appropriations of 10% of the profit for
the year are made to this reserve until the accumulated balance of the reserve is equal to one third of the Bank's paid up share
capital. The appropriation for the year ended 31 December 1995 amounted to RO 172,648, This reserve is not available for
distribution.

The general reserve is established to support the operations and the capital structure of the Bank and is not currently intended
to be available for distribution to shareholders.

14 Contingent liabilities and commitments

(a) Letters of credit, guarantees and other commitments for which there are corresponding customer liabilities:

1995 1994

RO'000 RO'000

Letters of credit 17,688 26,28%
Acceptances 2,822 1,470
Guarantees and performance bonds 10,268 9,17 8':
Advance payment guarantees 3,787 3,087
Others 15,663 19,390
50,228 59,415

Letters of credit, guarantees and other commitments amounting to RO 9,873,000 (1994: RO 14,038,000) are counter
guaranteed by other banks.

NOTES

(forming part of the financial statements)

i4 Contingent liabilities and commitments (continued)

(b) Outstanding foreign exchange contracts on which no loss is expected to arise for the forward sale and purchase of
foreign currencies.

1995 1994
RO'000 RO'000
Sales 1,820 1,995
Purchases 1,855 2,001
(c) Capital and investment commitments
1995 1994
RO'000 RO'000
Contractual commitments for fixed assets 250 260
Authorised but not contracted:
Investment securities - 100
Fixed assets 3,060 650

(d) Other contingent liabilities and commitments

There are no other amounts of contingencies or commitments which have crystalised after the balance sheet date nor
are there any acknowledged claims against the Bank.

15 Analysis of significant assets and liabilities

(a) Maturity analysis

(1) Assets Liabilities
Gross loans Deposits and
Due from and Investment other Due to
banks advances securities accounts banks
RO'000 RO'000 RO'000 RO'000 RO'000
31 December 1995

Due on demand 1,517 41,461 101 28,069 1,310
Due within 7 days 4,561 25,167 - 9,474 -
Due within 8 - 30 days 3,927 2,061 - 25,664 -
Due within 2 - 3 months 765 2,069 - 16,139 300
Due within 4 - 6 months 744 2,676 - 8,439 3,176
Due within 7 - 12 months 106 2,960 500 6,240 -
Due within 13 - 60 months - 34,347 232 197 -
Over 5 years “ - 2,420 - -
11,620 110,741 3,253 94,222 4,786




NOTES

(forming part of the financial statements)

15 Analysis of significant assets and liabilities (continued)

(a) Maturity analysis (continued)

Assets Liabilities _
Due from Gross loans Investment Deposits Due g
banks and securities and other banks
31 December 1994 advances accounts
Due on demand 1,625 36,344 45 18,956 424
Due within 7 days 1,617 2,846 - 3,219 4
Due within 8 - 30 days 8,746 364 - 26,719 1
Due within 2 - 3 months 578 7,238 - 8,377 43|
Due within 4 - 6 months 632 190 2,000 7,170
Due within 7 - 12 months 156 9,307 500 12,886
Due within 13 - 60 months - 41,307 o232 2,191
Over 5 years - - 1,920 -
13,354 97,596 4,697 79,518 907
(ii) Treasury bills and other bills eligible for rediscount with CBO
1995 199
RO'000 RO'00(
90 days and below 756 3,718
91 days to 120 days - 4
Over 120 days -
756 3,775
(b) Geographical concentrations
Assets Liabilities
Gross loans
Due from and Investment Due to Contingen!
banks advances  securities Deposits banks liabilities
RO'000 RO'000 RO'000 RO'000 RO'000 RO'000
31 December 1995
Sultanate of Oman 380 110,741 3,253 94,222 300 30,7242
Other GCC countries 3,596 - - - 1,948 2,456
Burope & N. America 4,696 - - - 2,057 13,670
Africa and Asia 2,448 - - - 481 3,378
- —§
11,620 110,741 3,253 94,222 4,786 50,228‘-5;\5
31 December 1994 '
Sultanate of Oman 595 97,596 4,697 79,406 - 33,148
Other GCC countries 9,660 - - - 840 784
Europe & N. America 851 E - 76 16 24,868
Africa and Asia 2,248 - - 36 51 615
13,354 97,596 4,697 79,518 907 59,415

IOTES

,rming part of the financial statements)

15 Analysis of assets and liabilities (continued)

(c) Customer concentrations

Assets Liabilities
Deposits
Gross loans and
Due from and Investment other Due to Contingent
banks advances securities accounts banks liabilities
RO'000 RO'000 RO'000 RO'000 RO'000 RO'000
31 December 1995
Personal - 42,154 - 20,670 - 774
Corporate 11,620 68,104 101 47,897 4,786 44 462
Government - 483 3,152 25,655 - 4,992
11,620 110,741 3,253 94,222 4,786 50,228
31 December 1994
Personal - 44077 - 28,878 - 5,815
Corporate 13,354 53,038 45 35,726 907 35,967
Government - 481 4,652 14,914 - 17,633
13,354 97,596 4,697 79,518 907 59,415
(d) Economic sector concentrations
Assets Liabilities
Gross loans Deposits and Contingent
and advances other accounts liabilities
RO'000 RO'000 RO'000
31 December 1995
Personal 42,154 20,670 774
Import trade 13,667 2,754 5,246
Construction 7,371 2,222 9,325
Financial services 10,238 4,513 823
Government 483 25,655 4,992
Others 36,828 38,408 29,068
110,741 94,222 50,228
31 December 1994
Personal 26,732 28,878 5,815
Import trade 19,824 6,195 2,928
Construction 17,003 832 7,894
Financial services 5,305 - 15,502
Government 481 14,913 17,633
Others 28,251 28,700 9,643
97,596 79,518 59,415




1 NOTES NOTES

‘ (forming part of the financial statements) (forming part of the financial statements)

15  Analysis of assets and liabilities (continued) {0 Related party transactions

In the ordinary course of business, the Bank conducts transactions on commercial terms with its Directors and Members and

(e) Foreign currency exposures companies in which they have significant interests. The aggregate amount of balances with such related parties is:

‘ 1995 1994
‘I RO'000 RO'000: 1995 1994 |
' ] f RO'000
| Net assets denominated in US Dollars 2,800 4,391 ' RO'000 |
I Net assets denominated in other currencies 177 409 1 oans and advances 9,582 2,293 ‘
| 2,977 4,30(}5 Deposits and other accounts Zg% 12 Z |
l| | A — Due from banks e P
| 16 Other operating income Due to banks . , ’ |
| 1995 1994 Customers' liability under documentary credits, ¢ |
” RO'000 RO'000 guarantees and other commitments 774 ’ ‘
\ Fees and commissions 32 S20 20 Single borrower and senior members ‘ ) ‘
' Hh Foreign exchange 366 345 Single Senior
| Investment securities 294 346, _ Borrower Members |
Other 239 360
| HH . — (a) Number of customers 3 12 I
‘. \ 1271 1,571% ‘
=  (b) Total exposure: _
ilh 17 Staff and administration costs 1‘ 995 01-3 (9)3 ‘
| 1995 1994, RO'000 R |
' '000 RO'000.
| R 00 Diect 5,348 922
i Personnel costs 1,993 ' 1,907 Indirect (off balance sheet items) 4,150
H Occupancy costs 240 % 219 g
. H H | Communication costs 137+ 111 Excess over limits as specified by the Central Bank of Oman are secured by cash, Government Development Bonds and ris
i Data processing 1194 204 participation arrangements with other banks. : I
| \‘ Professional charges 397 65 |
il ‘ \ Training and scholarship costs &1 ¢ 58 21 Capital adequacy |
| :“ sveisg and. pro i 4 3 The ratio of equity to risk weighted assets as formulated by the Basle Committee is 14.6% (1994: 18.5%). ;
| Fees and subscription 90 « 52 ‘
| Insurance 39 46, '
, . 2 £
‘ \j‘ . Travel and entertainment 307 46; Qi nparative figures ' ' . _
| | Printing and stationery 55 49 Certain comparative figures have been reclassified to conform with the presentation adopted in these financial statements.
| h Other 98 55
I
| 2,923 2,847

18 Income tax

The Bank was granted an exemption from taxation for a period of five years through 31 December 1994.

i' With effect from 1 January 1995 the Bank is liable to income tax at 20% and 25% on profits in excess of
‘ ‘ RO 30,000 and RO 200,000 respectively. Provision for taxation has accordingly been made in these financial statements.
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